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Ref. No. AFSL/SECL/2023-24/108 January 31, 2024

The Manager

Listing Department

BSE Limited, P.J. Towers,
Dalal Street, Mumbai — 400 001

Dear Sir/Madam,

Sub: Outcome of Board meeting of Avanse Financial Services Limited held on January 30, 2024 and which was
reconvened on January 31, 2024

Pursuant to the applicable provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“Listing Regulations™) read with the SEBI’s Operational Circular for listing obligations
and disclosure requirements for Non-convertible Securities, Securitized Debt Instruments and / or Commercial Paper, as
updated from time to time, we wish to inform that the Board of Directors (“the Board™) at their reconvened meeting held
today i.e. Wednesday, January 31, 2024 has, inter-alia considered and approved the unaudited financial results for the quarter
and nine months ended December 31, 2023 in terms of Regulation 52 of the Listing Regulations.

Please find enclosed herewith the following documents:

i. The unaudited financial results of the Company for the quarter and nine months ended December 31, 2023;

ii. Limited Review Report, issued by the Statutory Auditors of the Company, on the aforesaid unaudited financial
results;

iii. Disclosure of ratios and prescribed line items pursuant to Regulation 52(4) of the Listing Regulations;

iv. Disclosure as to the extent and nature of security created and maintained by the Company, with respect to its secured
listed non-convertible debt security, as a part of notes to the aforesaid financial results pursuant to Regulation 54(2)
of the Listing Regulations;

v. Disclosures of security cover pursuant to Regulation 54(3) of the Listing Regulations in Annexure A;

The said unaudited financial results have also been uploaded on the website of the Company i.e. www.avanse.com and will
also be published in a newspaper, in the format prescribed by the SEBI within the prescribed time limit.

The Board Meeting commenced at 1.30 PM (IST) on January 30, 2024, which was reconvened at 2.20 PM (IST) on January
31, 2024 and concluded at 6.00 PM (IST) on January 31, 2024.

We request you to take the above on record.
Thanking you.

Yours faithfully,
For Avanse Financial Services Limited

RAJESH

Digitally signed by RAJESH
PRAVINKUMAR PRAVINKUMAR GANDHI

Date: 2024.01.31 18:19:36 +05'30"
GANDHI
Rajesh Gandhi
Company Secretary
ICSI Membership No.: A-19086

Encl.: as above

Avanse Financial Services Ltd.
Registered & Corporate Office:

001 & 002 Fulerum, A Wing, Ground Floor, T: +91 22 6859 9999
Sahar Road, Next to Hyatt Regency, F: +91 22 6859 9900
Andheri (East), Mumbai - 400 099 Maharashtra. WWw.avanse.com
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12th Floor, The Ruby
29 Senapati Bapat Marg
Dadar (West)

Chartered Accountants Mumbai - 400 028, India

Tel +91 22 6819 8000

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone Financial
Results of the Company pursuant to Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Avanse Financial Services Limited

1.

We have reviewed the accompanying statement of unaudited standalone financial results of Avanse Financial
Services Limited (the “Company”) for the quarter ended December 31,2023 and year to date from April 01,
2023 to December 31, 2023 (the “Statement”) attached herewith, being submitted by the Company pursuant
to the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations”).

The Company’s Management is responsible for the preparation of the Statement in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 52 of the Listing Regulations. The Statement has been approved by the Company’s Board of
Directors. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and measurement principles laid down
in the aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies
Act, 2013 as amended, read with relevant rules issued thereunder and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms of the Listing
Regulations, including the manner in which it is to be disclosed, or that it contains any material misstatement.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants

UDIN: 24102102BKBZVF2958
Mumbai
January 31, 2024

e

per Shrawan Jalan
Partner
Membership No.: 102102

Al Firm registration number: 301003E/E300005

S.R. Batliboj & Co. LLP, a Limited Liability Partnership with LLP Identity No AAB-4294
Regd. Office : 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 018
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Avanse Financial Services Limited
CIN U67120MH1992PLC0O68060

T 022 68509000 F 022 6859 9900 Website  wwiwv avanse com Fmail investorrelations@avanse com

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2023

(Rs_in Lakhs)
Quarter ended Nine months ended Year ended
::-\ Particulars December 31, | September 30, | December 31, | December 31, | December 31, | March 31,
' 2023 2023 2022 2023 2022 2023
Reviewed Reviewed Reviewed Reviewed Reviewed Audited
1_|Revenue from operations
(a) |Interest income 38,643 76 34.855.39 2481231 1,03,617.95 61,267.52 88.687.90
L_(b) [Income on derecognition of financial instrument 1,502 68 2.470.39 - 4,608.97 1,434.98 229741
¢) |Fees and ¢ income 4,050.73 7.077 66 2,128.46 14,284.70 515299 731393
d)_|Net gain on farr value changes 467.04 301.04 208 68 1,093.92 41514 660.32
Total revenue from operations 44,664.21 44,704.48 27,149.45 | 1,23,605.54 68,270.63 | 98,959.56
Other income 4384 2928 1577 9616 3826 6321
Total income 44,708.05 44,733.76 27,165.22 | 1,23,701.70 68,308.89 | 99.022.77
2 |Expenses
(a) |Finance costs 24,043.97 20,660.64 15.824 09 62,661 .50 37,81380 | 53.984.27 |
(b) |Impairment on financial instruments (Expected credit loss) 1,240 81 249736 1,499 28 526223 3,159.07 465891
¢) [Emplovee benefits expense 3.170.99 3.20720 2.386.35 9.464.44 663224 9.572.60
d) |Depreciation and amortisation 464.83 420.30 359.69 129291 960.52 133008
(€) [Other expenses 363211 476216 210293 1134226 541885 | 834305
Total expenses 32,552.71 31,547.66 22,172.34 90,023.34 53,984.48 | 77.888.91
3 _|Profit before tax (1-2) 12,155.34 13,186.10 4,992.88 33,678.36 1432441 | 21,133.86
4 |Tax expense
(a) |Current tax 3,257.59 3.109.93 1.572.53 8.846.35 3.903.24 5.727.94
(b) |Deferred tax (121.93) 159.58 (289.87) (327.04) (250.27) (367.53)
Total tax expenses 3,135.66 3.269.51 1,282.66 8,519.31 3.652.97 5.360.41
5 _|Net profit after tax for the period/year (3-4) 9.019.68 9.916.59 3,710.22 25,159.05 10,671.44 15,773.45
6 |Other comprehensive income
(A) Items that will not be reclassified to profit or loss
(i) Remeasurement (loss) / gain on post reti benefit plans (14.15) 15.19 594 (49.91) 43.92 2391
(11) Income tax on above 3.56 (3.82) (1.50) 12.56 (11.03) (5.98)
Subtotal (A) (10.59) 11.37 444 (37.35) 32.87 17.79
(B) Items that will be reclassified to profit or loss
(i) Change in cash flow hedge reserve (1,507.87) 259.71 55.46 (1,528.94) 453.11 284.12
(i) Income tax on above 379.50 (65.37) (13.96) 384.80 (114.04) (7L.51)
Subtotal (B) (1.128.37) 194.34 41.50 (1.144.14) 339.07 212.61
Total other comprehensive income (A+B) (1,138.96) 205.71 45.94 (1,181.49) 371.94 230.40
7 _|Total comprehensive Income (5+6) 7.880.72 10,122.30 3,756.16 23,977.56 11,043.38 16,003.85
8 |Earnings per equity share (not annualised for the quarters)
(a) Basic EPS (in Rs.) 8.09 8.89 4.49 22.76 12.92 18.06
(b) Diluted EPS (in Rs.) 7.92 8.70 4.18 22.28 1231 18.06
(c) Face value per share (in Rs.) 10.00 10.00 10.00 10.00 10.00 10.00
9 |Disclosures under Regualtion 52(4)
1. Debt Equity ratio 379 3.87 6.49 3.79 6.49 3.32
2. 01 ding red ble preference shares (quantity and value) - - - - = =
3. Capital redemption reserve = - - - 5 =
4. Deb e redemption reserve - - - - - “
5. Net worth* 25480882 | 24770656 | 1,09.013.52 2.54.80882 | 1.09.013.52 | 2.11.625.73
6. Total debt to total assets (%) 76.83% 77.10% 83.17%, 76.83% 83.17%, 7329%
7. Net profit margin (%)** 20.19% 22.18% 13.67%; 20.35% 15.63% 15.94%
8. Sector specific equivalent ratios
(a) Gross Stage 3 (%) 0.59% 0.43% 0.62% 0.59% 0.62% 0.56%
(b) Net Stage 3 (%) 0.15% 0.11% 0.24%) 0.15% 0.24% 0.17%

* Networth 1s equal to paid up equity share capital plus other equity less deferred tax assets less intangible assets
** Net profit margin is revenue from operations divided by net profit after tax

Note: Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working capital ratio, Bad debts to account receivable ratio, Current

liability ratio, Debtors turnover, Inventory tumover and Operating margin (%) are not applicable.

The Company is not required to create debenture redemption reserve in terms of the Companies (Share Capital and Debenmn) Rules, 20

Capital and Debenture) Amendments Rules, 2019.

cad \\ilh the Companies (Share|




Notes:

1 The Company is a Systemically Important Non-Deposit taking Non-Banking Financial Company (NBFC-ND-SI) registered with the Reserve Bank of India (RBI) classified
as an Investment and Credit Company (NBIC-ICC)

The above standalone financial vesults for the quarter and nine months ended December 31, 2023 along with comparative period, which have been subjected to limited
by the Statutory Auditors of the Company, have Deen reviewed by the Audit Committee and subsequently approved by the Board of Directors of the Company on

5]

review
January 31, 2024 at their respective meetings

The standalone financial results of the Company have been prepared in accordance with Indian Accounting Standards ('Ind AS') notified under the Companies (Indian
Accounting Standards) Rules, 2015 as amended. Accordingly, these standalone financial results together with the results for the comparative reporting period have been
preparad in accordance with the recognition and measurement principles laid down in Indian Accounting Standard 34, “Interim Financial Reporting” (“Ind AS 34"),
prescribed under section 133 of the Companies Act 2013 (the Act'). and other recognized accounting practices generally d in India, in compli with Regulation
$2 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’) pursuant to circular
SEBIVHODDHS/DDHS _Div/P/CIR2022/0000000103 dated 29 July 2022. The dalone fi ial ts used to prepare the standalone financial results, are based
on the notified Schedule 111 of the Act, as amended from time to time, for Non-Banking Financial Companies that are required to comply with Ind AS

4 The Company is primarily engaged in the business of financing and accordingly, there are no separate reportable segments as per Ind AS 108 dealing with operating

segment
S The secured, listed, non convertible debentures of the Company are secured by way of first pari passu charge on loan receivables of the Company with an asset cover to the
outstanding and interest accrued thereon as on December 31,

extent of minimum security coverage required under Debenture Trust Deed of 1.02 times of the principal

2023,
6 Disclosures pursuant to RBI Notification - RBI/DOR/2021-22/86 DOR STR.REC.51/21.04.048/2021-22 dated September 24, 2021.
(a) Details of transfer through assigi (including co-lending) in respect of loans not in default during the nine months ended December 31, 2023
Particulars Transferred
Count or Loan accounts 1,627
Amount of Loan account (Rs in Lakh) 49.718.43
Retention of beneficial economic interest (MRR) 18.49%)
Weighted Average Maturity (Residual Maturity) (in years) 9.63
Weighted Average Holding Period (in years) 0.97
Coverage of tangible security* 100.00%)
Rating-wise distribution of rated loans Unrated
* The tangible security cover is only on the secured pool assigned. U d pool excluded while calculating tangible security cover
(b) The Company has not acquired any stressed loans during the nine months ended Decemeber 31, 2023.
7 During the period ended December 31, 2023, the Nomination and R ion Committee of Directors of the Company, has approved the grant of 3,92.668 stock options

representing 3,92,668 equity shares of Rs 10 each of the Company to eligible employees.

8  On 22 June 2023, the Board of Directors of the Company had approved issue of 4,73,233 equity shares of face value of Rs. 10 each at applicable grant prices to the eligible
employees under Employee Stock Option Scheme.

9 The Company had entered into Share Subscription Agreement (SSA) with
allotment of equity shares and as per the SSA the first tranche of allotment o
completed on May 24, 2023.

10 Company had faced a malware inciden
response management and to further investigate the incident. The Company with the help of such exp
systems. There are no non-compliance or material impact on financial results on account of the incident.

2020 ('Code') which may impact the contribution by the Company towards provident fund and gratuity. The

effective date from which the Code and its provisions would be applicable is yet to be notified and the rules which would provide the details based on which financial impact

can be determined are yet to be framed. The Company will complete its evaluation and will give appropriate impact, if any, in the financial results following the Code
becoming effective and the related rules being framed and notified. The Company has taken professional opinion in this regard and will ensure that it makes adequate
provisions to remain compliant with all requirements.

The figures for the previous period/year have been regrouped / reclassified wherever necessary to conform to the current period's/year’s presentation. The figures for the|

quarter ended December 31, 2023 and December 31, 2022 are the balancing figures between reviewed figures in respect of the nine months ended December 31, 2023 and|

December 31, 2022 and the reviewed figures for the half year ended September 30, 2023 and September 30, 2022 respectively.

Kedaara Capital Growth Fund III LLP (“Kedaara™) on December 28, 2022 for preferential|
f shares was completed on January 19, 2023 and second tranche of allotment of shares was

t from October 16, 2023 to October 18, 2023. Upon identifying the incident, the Company engaged an expert firm for incident
ert took necessary steps towards recovery and remediation of its

11 The Parliament has approved the Code on Social Security,

For Avanse Financial Services Limited

LYoy S

Amit Gainda —_

Managing Director & CEO

Place : Mumbai
DIN - 09494847

Date : January 31, 2024
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Annexure A to the Outcome of the Board meeting
January 31, 2024

To,

BSE Limited

Dept, of Corporate Services
Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,

Mumbai - 400001

Dear Sir/Madam,

Sub: Security Cover Declaration under Regulation 54 of the Listing Regulations

Pursuant to the above-referred regulations read with SEBI Circular No. SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67
dated May 19, 2022, as amended from time to time (“SEBI Circular”), it is hereby declared that all the secured NCDs issued
by the Company are secured by way of first ranking pari-passu charge by way of hypothecation over present and future
Receivables of the Company to the extent of at least 100% of outstanding secured NCDs or higher security cover as per the
terms of their respective Offer Document / Information Memorandum for the quarter ended December 31, 2023.

Details of security cover for the period ended December 31, 2023 is enclosed herewith in the format prescribed under the
SEBI Circular.

You are requested to take the same on your records.
Thanking You,

Yours faithfully,
For Avanse Financial Services Limited

RAJESH Digitally signed by RAJESH
PRAVINKUMAR {300 0131 182003
GANDHI +05'30

Rajesh Gandhi
Company Secretary
ICSI Membership No.: A-19086

Avanse Financial Services Ltd.

Registered & Corporate Office:

001 & 002 Fulcrum, A Wing, Ground Floor, T: +91 22 6859 9999
Sahar Road, Next to Hyatt Regency, F: +91 22 6859 9900
Andheri (East), Mumbai - 400 099 Maharashtra. WWwW.avanse.com
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CIN : U67120MH1992PLC068060 - Formerly known as Avanse Financial Services Pvt. Ltd. & Abhivruddhi Holdings Private Limited
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Table 1 - Statement of security cover . . R SR
— Jcolumne Jcotumnc Jcolumn D Column€ JcolumnG  [column 1 Colurnn | Column | Columnk  [Columnt  [columaM  [Coumnn ~ [columno }
Jexclusive charge lkxﬂusr\'z\ Charge|Pari-Passu Charge Pari-Passu Charge Parl-Passu Charge f::::f“'l"" aftered g :L:fj::::: ::Mwe) (Total C to +) Related to only those items covered by this Certificate
! - 1 . B B N o Carrying /book value | Frvvmg value/book [
| | for exclusive charge ‘\ value for parl passu
{ i Marks ts whers market | |char; 3
for which this n"h—t.‘t‘!m which this, Otter Sivured: |Gebtforwhich il {includes debt for which which there is pari- considered more Assets dccertstiabia or [;a'-i:- 'o’v‘ epr—— Total I
peniicuaicaie ‘I‘:u‘;:"' DEIE | hent certificate being issued |this is issued & other :’:::‘:;:‘:“‘:ms :’;‘:;‘u:’::rfﬂ‘::::l chargedon  |applicable 47 Py or applicatle \:;'“’(" 3
debt with pari-passu Exclusive (For Eg. Bank l(F’" Eg. Bank |
| charge) jcovered In calumn:£) passu charge) basis Balance, DSRA {8atance, DsRA
| market value is not 1mav‘(e' value is not
| applicable) [2pgiica
[ ; e |Bookvalue |ves/No Book Value Book Value ] e 1 Retating to Column ¢
Assets - WIS ORI S ~ L _ i SN SES——
Property, Plant and freeholdtand | - ~|ves 750 = 213607 - 2,14357 - E )
Capital Work-in-Progress e - = = = = . - d 2 - 2 L
Right of use Assets | — F { = = & : 887.90| - 887.90 -l ] .
Goodwill | - - - - - I - - - | =l EA
Assets | e = o i - - - 71811 - 718.11 - | 2 2o .
Assets under development I - - - - 2 1,302.28 < 1,302.28 5 F - | -
| I = = - - - 30,3405 3 30,940.55 -1 |
Loans [ - -~ |Yes 10,33,829.06 - 1,10,484.03 - 11,44,313.09 - | -1 o
inventories ] - - - - - - - - i ] -
Trade K| - - - - - 1,588.91 B 1,588.91 - =} o
[Cash and Cash - - - B s 78,801.30 - 78,801.30 - - | - o
Bank Balances other than Cash and Cash Equivalents = & - - - 11,112.21 - 11,112.21 - l = L o
Others | | - 2 = - N 11,09119 | 5 11,091.19 | - 1 - |
Total | - - - 10,33,836.56 - Z,QQ,OSLSAJ' Bl 12,82,899.10 ! - ! - lI -
1
UABILITIES I | - - - - - | | | - - | =
! |
I‘ Yes 3,08,556.12 - ] \ 3,08,556.12 \ \ \
Debt securities to which this certificate pertains | . - s % - - - |
1 ‘ u
1 | Yes 6,53,858.56 6,53,858.56
Other debt sharing pari-passu charge with above debt | | = . s . B . . =}
Other debt 1 ! - - - - - -1 - | | - | -
debt ] [ ¥ - - - - 8,008.23 - 8,008.23 | - | -1
Borrowings | - = - - - 22,835.45 - 22,835.45 | - -
Bank r — - - - - - 1 ] 1 ] -
Debt Securities | - | = - - - - -1 - - | - =
Others i T - - - - - - - - -1 - | | i
Trade payables 3 T = 3 = = - 7,973.68 - 7,973.68 | - =) = o - E
Lease Liabilities | | B - - - - 927.19 - 927.19 | - -1 - - 1 -
Provisions - B - - - 31659 - 316.59 | = M| - | = 3 -
Others - - = - - 20,540.12 - 20,540.12 | - | "R | S _ =
Total B = - 9,62,414.69 - 60,601.25 - 10,23,015.93 | | | s e -
Covered on Book value 107 1 | | T | | I |
Covered on Market value 1 | T 1 1 T 1
Exciusive Security Pari-Passu Security Cover l T — T
Cover Ratio Ratio 107 \ | | {
= I 1 I 1 1 I 1 1
Notes:
1. The Security Cover ratio pertains to only listed secured debt securities.

2.IND-AS adjustment for effective Interest rate on listed debt securities are excluded from assets cover being an il ji and i the asset cover is computed on a gross basis
3.Loans amount represents loan as per financial results for the nine months ended December 21, 2023 (net off provision)

4. The amount has been extracted from the financial results for the quarter and nine months ended December 31, 2023.

S. Security cover is calculated only on debt for which this certificate is being issue

6. Assets considered for pari-passu charge and exclusive charge is calculated based on asset cover

as per

sheets for securities.

Avanse Financial Services Lid.
Registered & Corporate Office:
V01 & 002 Fulceum, A Wag, Ground Hloor,

1912268599999
I 91226359 9900
WM AV anse conm
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CIN: 67 120MH1992PLODESO6D - Formally known as Avanse Financial Services Pyt Ltd & Abhivruddhs Holding Private Lmited
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